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FORTY-FIFTH ANNUAL REPORT 


BAYONNE, N. J., March 25, 1926. 


To the Stockholders of 
THE BABCOCK & WILCOX COMPANY: 


The volume of stationary or land business obtained by your com- 
pany in 1925, while slightly in excess of that of 1924, was considerably 
less than that which is regarded as normal. The merchant marine busi- 
ness, on the other hand, was greater than in any previous year. There 
was no Navy boiler business placed with any one. The sales of acces- 
sories such as superheaters, chain grate stokers, economizers, air heaters, 
ete., were satisfactory considering the somewhat limited opportunities 
for the sale of such equipment. Due to competitive conditions selling 
prices of all products were necessarily close. Shipments were only 
81% of those made in 1924. Unfilled orders as of December 31st, 
1925 totalled $8,112,984.48 as compared with $7,747,183.27 at the end 
of 1924. 

Herewith is submitted a balance sheet as of December 31st, 1925, 
profit and loss account and surplus account for the year 1925, certified 
by Barrow, Wade, Guthrie & Company, public accountants. Ample 
reserves have been set up for doubtful receivables and proper deprecia- 
tion has been charged against plants and equipment. Inventories have 


not been written down as costs were lower than market. 


Your company is at all times engaged in various developments look- 
ing toward the future. This work progressed satisfactorily during the 
past year, but because of its nature and extent, at a very considerable 
expense as compared with former years. It is through expenditures of 
this character that the position of the company as the leader in the 
industry has always been maintained. 

From present indications sales during 1926 should exceed those of 
1925 and the prospects are, therefore, favorable for a satisfactory year’s 
business. 

During the past year it became evident that because of changing: 
conditions in the generation of steam for power purposes your company 
must be able to supply, in addition to its existing lines, pulverized fuel 
equipment, furnace materials and arrangements, steam measuring and 
combustion control apparatus, ete. Your directors realize that in this 
development additional engineering organization and manufacturing 
facilities would be required and also the importance of engaging in these 
new lines through the acquisition of companies already engaged therein. 
Accordingly arrangements were made in November, 1925 to purchase the 
capital stock of the Fuller-Lehigh Company, manufacturers of powdered 
fuel and furnace equipment; and the Bailey Meter Company, manufac- 
turers of steam flow meters, combustion control and similar equipment. 
These purchases were consummated in January, 1926, and were paid 
for partially in cash and partially by the issuance of 27,000 shares of 
capital stock of the company, this being a portion of the authorized but 
unissued stock. It is anticipated that these investments will prove 
satisfactory and profitable. 

It is with deep regret that the members of the Board of Directors 
report the death on September 3rd, 1925 of Edward R. Stettinius, a 


director of the company for more than sixteen years and a vice-president 





from 1906 to 1915. Mr. Stettinius was an outstanding character in 
American business life. The assistance and advice he gave to this Board 
was always helpful and wise, and his death was a great personal loss to 


all those who knew him. 
By ORDER OF THE BOARD OF DIRECTORS, 


A. G. PRATT, 


President. 














THE BABCOCK & 


Balance Sheet as at 


ASSETS 
CURRENT ASSETS: 
WME Sb a wae Vie alo ROE awe Teed Kea Rema bees $3,535,401.90 
Securities of the United States Government........ 5,300,054.78 
Accounts Receivable .. 2. oi cccscuc: $4,013,139.72 
Noten Hecervae os occa ss ccccwasas i 354,265.32 
Due from Affiliated Companies..... 407,159.81 
$4,774,564.85 
Deduct—Reserve for Doubtful Notes 
RUG ACOOONEG 626.4 50W isc eean 76,012.02 4,698,552.83 
Accrued Interest on Bonds and Notes............. 38,363.28 
Inventories of Raw Materials, Work Completed and 
OGIO Bes io we emacs NR ons aes 5,438,023.82 
SOTAL, COPRRWND ARATE S66 iS ccc a's tessa $19,010,396.61 
INVESTMENTS : 
Stocks of Affiliated Companies...... $1,896,278.06 


Stocks and Bonds of Other Companies —.2,092,519.86 —3,988,797.92 


I'IXED ASSETS: 


Real Estate and Buildings......... $3,963 ,852.23 

Machinery and Equipment......... 2,445,310.50 
Dies, Patterns and Drawings....... 228,000.00 6,637,162.73 
RGN SETI oo a eek ekg eh ee ee ee eee 977,520.00 
PREPAID TEAMS onic 5 0 5 Seren bab ase whe ees ce howe 65,476.65 
$30,279,353.91 


AUDITORS’ CERTIFICATE. 
We have examined the books and records of The Babcock and Wilcox Company and have pre- 
pared therefrom the above Balance Sheet as at December 31, 1925. 


The Current Assets have been verified, and, in our opinion, are conservatively valued. Inventories 
have been priced at cost. 


The Securities representing the Company's investments were examined by us or confirmed by 
Certificates from the Depositary Banks. 

















WILCOX COMPANY 


December 31, 1925 


LIABILITIES 

F CURRENT LIABILITIES: 
; BOCOGUER PRVGRIO ni.3 5 66 SRS ERG a es a whe se cS $443,793.36 
RIKEN: SU OIONE OUD 5 Spano na a 6-64 > d's a eS wee md 236,503.68 
RRO NEE, FP RIINO oa note ch ied o'e-precee's Satem ae 700,000.00 
| Advance Payments on Contracts.................. 98,529.18 
Reserve to Complete Contracts................... 399,795.00 
SHU ROE 2 CURED FNCU on ince ue ows ewe edeed ben 95,000.00 
BOTA: SAR BEITIU on 5hi'sn 4 cans nee RCH bie oe $1,973,621.22 

RESERVES : 

ae RMERMOMOUO 6 pik ss 6545 0a ce A US DRA TREES > 2,500,000.00 


CAPITAL STOCK: 
200,000 shares Par Value $100.00 each. $20,000,000.00 








SURPLUS: 
Balance at December 31, 1925...... ),805,732.69  25,805,732.69 
ee 


$30,279,353.91 


Vouchers covering expenditures made during the year for additions to Plant, Buildings and 
Machinery were examined by us and found to be in order. Adequate provision has been axis for 
Depreciation of Plant and Machinery and for Federal Taxes Payable. 


In our opinion the foregoing Balance Sheet correctly sets forth the positi 
Wilcox Company as at December 31, 1925. y position of The Babcock & 


BARROW, WADE, GUTHRIE & CO., 


NEW YORK, March 23, 1926. Accountants and Auditors. 


THE BABCOCK & WILCOX COMPANY 


Profit and Loss Account for the Year Ended 
December 31, 1925 


Gross Profit on Operations, less Selling, Administrative 





and Generel FEenOROOe . aicik acs os co cease nw ex eR TAs $1,102,973.89 
EROS - THOR “TR WOUE COEDS 0 :85-5.0'0 6a LidiedalaSuinh « ka bes 532,688.53 
Profit from Sale of Investments. ............ccececeees 80,668.50 
FOROTORE (OMG ECOORNes « « e cAk 555 cs 0) <aeeoee ome Fesien 100,828.10 
Foreign Trade Royalties and Profits on Foreign Sales... 151,351.46 
WOURE ivapatnc 6 o.s'bod¥ ade kocwe sea ne seieee eee see 7,140.29 
$1,955,650.77 


Depreciation of Buildings, Machinery and 
Equipment at Barberton and Bayonne. $414,899.82 
Loss on Sale of Barberton Cottages....... 5,486.50 


Reserve for Federal Taxes............... 95,000.00 013,386.32 


NrEvr PROFIT, TRANSFERRED TO SuRPLUS ACCOUNT.  $1,442,264.45 











THE BABCOCK & WILCOX COMPANY 


Surplus Account as at 
December 31, 1925 


RROeMMEO MG ET 0, BO aes Sigel te oo bibs oka Ue be 0 He's $5,7635,468.24 


Add: 


Profit from Operation and Income on _ Invest- 
ge eo ae are 1,442,264.45 


$7 205,732.69 
Deduct—Dividends Declared: 
Paid July 1, 1925 124%... $850,000.00 
* October 1, 1925 134%... 350,000.00 
Payable January 2, 1926 134%... 350,000.00 
* April 1, 1926 154%... 350,000.00 1,400,000.00 


-— —— — — _— 





BALANCE AT DECEMBER 31, 1925. ...........ccccccccccs $5,805,732.69 


R302 





Printed in U.S.A.—The Evening Post Job Printing Office, Inc., 
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